
Frequently Asked Questions 

Related to Archdiocese of New Orleans Chapter 11 Reorganization 

 

The Archdiocese filed for reorganization on May 1, 2020. These are answers to some of the questions about the 

chapter 11 filing. 

 

Impact of Chapter 11 Filing of Archdiocese 

 

1. Will the Archdiocese continue to operate while in a Chapter 11 case? 

 

Yes. During the reorganization case, the Archdiocese will continue to operate in the ordinary course and 

exercise both its secular and ecclesiastical responsibilities and duties. 

 

2. Will the Apostolates continue to operate during the chapter 11 of the Archdiocese? 

 

Yes. During the chapter 11 case, the Apostolates (consisting of separate church parishes, catholic schools, 

nursing homes, affordable senior living facilities, and other community service agencies and facilities) will 

continue to exercise their own secular and ecclesiastical duties  and responsibilities. For example, parishes will 

continue to hold church services and serve parishioners, schools will continue to operate and school teachers 

will teach, Notre Dame Health Services will continue to provide health services, seminaries will continue to 

train and educate; Christopher Homes will continue to operate its facilities, and the cemeteries will continue to 

operate and have access to funds to provide perpetual care to their facilities. 

 

3. Will there be any noticeable changes in the relationship of the Archdiocese and the Apostolates? 

 

No, the relationship and day-to-day operations of the Archdiocese, on the one hand, and the Apostolates, on the 

other, should largely be "business as usual" while the Archdiocese is in chapter 11. The Parish Services 

Agreement will be in full force and effect and each Apostolate should perform in accordance with the terms of 

the Agreement. 

 

4. Will the employees of the Archdiocese and the Apostolates continue to be paid during the chapter 11 case? 

 

Yes. Employees of both the Archdiocese and the Apostolates will continue to be paid in the ordinary course of 

business just as before the filing of reorganization case and their benefits will continue. 

 

5. Will the Parish Services Agreement remain in place? 

 

Yes, the Parish Services Agreements and related agreements will remain operative just as before the filing of 

the reorganization case. The Archdiocese will continue to provide the numerous services and benefits which it 

provides to the parishes under the Parish Services Agreements and related agreements, just as it has in the past. 

Likewise, the parishes will continue to make required payments and contributions to the Archdiocese just as 

they have done in the past. 

 

6. Will the individual parish churches continue to operate? 

 

Yes. During the chapter 11 case, the Apostolates will continue to exercise their own secular and ecclesiastical 

duties and responsibilities and individual parish churches will continue to operate in the ordinary course of 

business. 

 

7. Will church schools continue to operate in the ordinary course? 

 

Yes, church schools will continue to operate in the ordinary course of business. 



8. Will Catholic schools continue to collect tuition? 

 

Yes. During the reorganization case, schools will continue to operate and collect tuition. 

 

9. Will seminaries continue to operate in the ordinary course of business? 

 

Yes. During the reorganization case, the seminaries will continue to operate in the ordinary course of business. 

 

10. Will health care facilities continue to operate in the ordinary course of business? 

 

Yes. During the reorganization case, the individual health facilities will continue to operate in the ordinary 

course of business. 

 

11. Will low income housing facilities continue to operate in the ordinary course of business? 

 

Yes. During the reorganization case, the low income housing facilities will continue to operate in the ordinary 

course of business. 

 

12. Will the cemeteries continue to operate and be maintained? 

 

Yes. During the reorganization case, cemeteries will continue to operate and be maintained in the ordinary 

course of business, and there will be no change with respect to cemetery plots. 

 

13. How long is the chapter 11 case expected to last? 

 

The Archdiocese's reorganization case is expected to last about one year. 

 

Impact of Reorganization on Assets of the Apostolates; Role of the Apostolates 

 

1. Does the chapter 11 filing include the assets of the Apostolates? 

 

The Apostolates are separately-incorporated legal entities; therefore, the assets owned by the Apostolates are 

not included in the reorganization case. 

 

2. What happens to the bank accounts of the Apostolates? 

 

Bank accounts in the names of individual Apostolates are not included in the reorganization case and the 

chapter 11 case should not affect the Apostolates' access to funds in their own bank accounts. 

 

3. Could there be questions raised about ownership of assets? 

 

Other chapter 11 cases of dioceses indicate that there could be legal questions raised as to whether certain assets 

are owned by an Apostolate, on the one hand, or by the Archdiocese, on the other hand, which could potentially 

lead to disputes over ownership. As in other cases, any such disputes should be resolved by agreement or as part 

of the plan. 

 

4. What role, if any, will the Apostolates have in the chapter 11 case? 

 

Because of their relationship to the Archdiocese, the Apostolates will receive requests for information about 

their assets and operations, and will need to cooperate to the extent required by applicable law. Apostolates will 

also need to address any issues raised regarding ownership of assets. 

 



Availability of Assets of Archdiocese and the Apostolates to Pay Claims 

 

1. Can the assets of the Archdiocese be liquidated or sold to pay claims? 

 

In prior cases, no diocese has been forced to liquidate assets. Trusts to settle claims have been established and 

funded by insurance proceeds and funds contributed by the debtor diocese and sometimes by related entities. 

 

2. Will the Apostolates be required to contribute their assets or liquidate property to settle claims? 

 

The Apostolates' assets are owned by the separately-incorporated Apostolates and they are not required to 

contribute or use their assets to settle claims against the Archdiocese. In other cases, related entities have 

voluntarily agreed to contribute funds to settle claims as part of an over-all plan settlement and for a release of 

claims against the Apostolates. 

 

3. Will donations to parishes go to settle the claims? 

 

Each parish's assets are the separate property of that parish and are therefore not included in the Archdiocese's 

estate. 

 

4. Will funds and endowments which have been made to the Archdiocese be used for other purposes than 

intended? 

 

Funds and endowments contributed for particular purposes should be used only for the intended purposes. 

 

Chapter 11 Reorganization Cases of Other Dioceses 

 

1. Have other Dioceses filed chapter 11 reorganization? 

 

Yes, approximately 25 dioceses of the Catholic Church in America have filed chapter 11 cases over the past 15 

years to resolve abuse claims. 

 

2. What happened in the reorganization cases of other dioceses? 

 

In other reorganization cases, a settlement trust is usually established in a plan of reorganization for the benefit 

of abuse claimants, which trust is funded with insurance proceeds, funds of the diocese, and funds contributed 

by related entities as part of an overall settlement of abuse claims. Each reorganization case filed by a diocese 

which has been concluded to date has ultimately resulted in a consensual plan (or agreed dismissal) of the 

chapter 11 case. The plans of reorganization in those chapter 11 cases provide that, upon confirmation of the 

plan, the claimants look to funds of the trust for recovery of their abuse claims, and the particular debtor diocese 

and its related entities are released from further financial responsibility for those claims. 

 

Goal of Chapter 11 Filing; Plan of Reorganization 

 

1. What is the goal of the Archdiocese Chapter 11 Filing? 

 

The goal of the chapter 11 filing by the Archdiocese is, among other things, to successfully reorganize and 

obtain releases for the Archdiocese and the Apostolates for all claims known today and all claims that have yet 

to be filed for any abuse claim that occurred prior to the Archdiocese filing for reorganization. 

 

2. How will the goal be accomplished? 

 

The goal will be accomplished through confirmation of a plan of reorganization to be filed by the Archdiocese. 



The Archdiocese is expected to file a plan of reorganization which, upon approval by the bankruptcy judge 

(called "confirmation"), will provide for the satisfaction of all financial obligations of the Archdiocese, settle the 

abuse claims against the Archdiocese on a basis which is fair and reasonable to claimants and the Archdiocese 

and the Apostolates, and will also limit the continuing financial drain on the resources of the Archdiocese. The 

plan will provide that the Archdiocese will continue to fulfill its mission and its traditional responsibilities and 

duties to serve the Roman Catholic faithful, the parishes and their schools, other affiliated entities, religious 

institutions, and the broader community. 

 

3. How will the Plan resolve the abuse claims? 

 

It is expected that the plan will establish a trust fund for the payment and settlement of abuse claims in 

exchange for a release of the abuse claims against the Archdiocese and the Apostolates. It will also provide for 

the continued payment of other financial obligations of the Archdiocese. 

 

4. Do creditors get to vote on a Plan? 

 

In chapter 11 reorganization cases, creditors whose claims are "impaired," i.e., those whose contractual rights 

are to be modified or who will be paid less than the full value of their claims under the plan, can vote on the 

plan by ballot. After a disclosure statement is approved by the court and the ballots are collected and tallied, the 

court will conduct a confirmation hearing to determine whether to confirm (i.e. approve) the plan. Once a plan 

is confirmed, it is binding on the debtor and the creditors, even on the creditors who did not vote for the plan. 

 

5. How does the Court decide whether to approve the Plan? 

 

To confirm a plan, the court must be satisfied that there has been compliance with all the requirements of 

confirmation set forth in the Bankruptcy Code. In order to confirm a plan, the court must find, among other 

things, that: (1) the plan is feasible; (2) it is proposed in good faith; (3)creditors are paid at least as much under 

the plan as they would receive if the debtor's assets were liquidated in a Chapter 7 case; and (4) the plan and the 

proponent of the plan are in compliance with the Bankruptcy Code. In order to satisfy the feasibility 

requirement, the court must find that confirmation of the plan is not likely to be followed by liquidation (unless 

the plan is a liquidating plan) or the need for further financial reorganization. 

 

6. What happens if there is no consensus on a Plan? 

 

In the event that no consensus can be reached on the terms of a plan, the laws do provide an opportunity for a 

bankrupt diocese to resolve claims (including abuse claims) on fair and just terms without the agreement of all 

claimants. 

 

Important Terms 

 

1. What is a chapter 11 filing? 

 

A chapter 11 filing is often referred to as a "reorganization". A "chapter 11" is a type of case that often involves 

a reorganization of a debtor's business affairs, debts, and assets, rather than a liquidation. A chapter 11 debtor 

usually proposes a plan of reorganization to continue to operate its business and pay creditors over time. 

 

2. What is the petition date? 

 

The "petition date" is the date a debtor files for chapter 11 relief. The petition date for the Archdiocese is May 1, 

2020. 

 

3. What is a debtor-in-possession? 



A "debtor-in-possession" is the legal term that is used to refer to the entity that filed for chapter 11 and which 

remains in control of its assets. The Archdiocese is the debtor-in-possession. 

 

4. What is the automatic stay? 

 

The laws provide that an "automatic stay" goes into effect automatically and immediately upon the filing of 

petition by the Archdiocese. The automatic stay is a form of an injunction which stops prepetition litigation 

against the Archdiocese, including the lawsuits alleging abuse claims, so those claims can be resolved during 

the chapter 11 case. 

 

5. What is a "claim" against a debtor? 

 

The Bankruptcy Code defines a claim as: (1) a right to payment; (2) or a right to an equitable remedy for a 

failure of performance if the breach gives rise to a right to payment. 11 U.S.C. § 101(5). A claim can be 

classified as secured, unsecured or priority. 

 

Any claims for abuse that occurred prior to the Archdiocese's chapter 11 filing are unsecured "claims" and are 

intended to be resolved in the Archdiocese's chapter 11 case. 

 

6. What are Schedules of Assets and Liabilities and Statement of Financial Affairs? 

 

The Archdiocese is required to file a "Schedules of Assets and Liabilities" which is a snapshot of its assets and 

debts as of the petition date. The Archdiocese is also required to file a "Statement of Financial Affairs", which 

answers questions related to the Archdiocese's finances and recent financial transactions. 

 

7. What is a bar date? 

 

A "bar date" is a deadline which will be set by the bankruptcy court for all persons or entities that may have 

claims against the Archdiocese, including for abuse, to file "proofs of claim" against the Archdiocese. The 

purpose of a bar date is to require anyone with a claim against a debtor to file the claim timely so that the claim 

can be resolved in the case. If claims are not filed by the bar date then they can be barred from being asserted 

after the reorganization against the debtor. 

 

8. What is a Proof of Claim? 

 

A "proof of claim" is a form the Archdiocese's creditors will file in the Archdiocese's chapter 11 case to assert 

their claims against the Archdiocese. The proof of claim will provide, among other things, the amount of the 

claim, the basis for the claim (ex. personal injury claim, services rendered, or goods provided), and the 

classification of the claim (i.e. whether the claim is secured, unsecured, or priority). 

 

9. What is a 341 meeting? 

 

The "341 meeting" is sometimes called the "first meeting of creditors" and is a meeting at which the United 

States Trustee and the Archdiocese's creditors are allowed to ask questions to a representative of the 

Archdiocese under oath about its petition, Schedules of Assets and Liabilities and Statement of Financial 

Affairs. [The 341 meeting has not been set yet in the Archdiocese's reorganization case.] 

 

10. What is a 2004 Examination? 

 

A "2004 Examination" in a chapter 11 case is similar to a deposition in ordinary civil litigation. Under 

Bankruptcy Rule 2004, a party-in-interest is allowed to "examine" (ask questions under oath, like in a 

deposition) any entity - not just the debtor - to obtain information related to the debtor's finances, assets, and 



financial transactions. Those entities can also be required to produce documents in connection with the 2004 

Examinations. 

 

The Archdiocese and the Apostolates may be subject to 2004 Examinations. 

 

11. What is a Disclosure Statement? 

 

A "disclosure statement" is a lengthy document that the Archdiocese will file in connection with its plan of 

reorganization which contains adequate information concerning the Archdiocese's assets, liabilities, business 

affairs and plan sufficient to enable the Archdiocese's creditors to make an informed judgment about the 

Archdiocese's plan of reorganization. 

 

12. What is a Disclosure Statement hearing? 

 

After the disclosure statement is filed, the bankruptcy court will hold a "disclosure statement hearing" which is 

a court hearing to determine whether the Archdiocese's disclosure statement should be approved as providing 

adequate information for voting. Once the disclosure statement is approved, the approved disclosure statement 

and the proposed plan, along with ballots will be sent to creditors so they can vote for ("accept") or against 

("reject") the plan. 

 

13. What is a confirmation hearing? 

 

A "confirmation hearing" is the hearing held by the bankruptcy court to determine if the Archdiocese's plan of 

reorganization should be approved (i.e. confirmed). The court will determine if the plan satisfies the legal 

requirements for confirmation. 

 

14. What is a confirmation order? 

 

If the court approves the plan at the confirmation hearing, it will sign a confirmation order confirming the plan. 

The plan then becomes binding on all parties and interests, including claimants. 

 

15. What is a discharge injunction? 

 

If the Archdiocese's plan is confirmed, the Archdiocese will be discharged from its pre-petition debts, and the 

confirmed plan will serve as the new contract between the Archdiocese and its creditors, including the abuse 

claimants. The discharge injunction will prohibit the Archdiocese's pre-petition creditors, including abuse 

claimants, from (a) attempting to collect on their pre-petition claims and (b) commencing or continuing 

litigation against the Archdiocese related to those claims. 

 

16. What is a Third-Party Release? 

 

A plan may provide for the release of any and all pre-petition claims against not only the debtor but also third 

parties in exchange for good and valuable consideration. 

 

It is expected that the Archdiocese's plan will establish a monetary fund or trust for the payment of abuse claims 

in exchange for a release of the abuse claims against not only the Archdiocese but also the Apostolates. 

 

Protection of Legal Rights During the Chapter 11 Case. 

 

1. Who will protect the rights of the Apostolates in the Chapter 11 case? 

 

With the knowledge of the Archbishop, an ad hoc committee of the Apostolates has been established to meet 



the concerns of the Apostolates, to advance the positions of the Apostolates as a group, and as necessary to 

defend the legal interests of the Apostolates in the chapter 11 case of the New Orleans Archdiocese. The ad hoc 

committee consists at the present time of the following individuals: 

 

A. Fr. Leon Poche, Chairman; 

B. Fr. Charles Benoit, O.S.B., J.C.L., Vice Chairman; 

C. Fr. Timothy Hedrick, J.C.L., Treasurer; 

D. Deacon Dennis Adams, Christopher Homes; 

E. Fr. Rodney Bourg; 

F. Msgr. John Cisewski; 

G. Fr. Daniel Green; 

H. Sr. Marjorie Hebert, M.S.C., Catholic Charities; 

I. Fr. Anthony McGinn, S.J.; and 

J. Fr. John-Nhan Tran. 

 

2. Who represents the interests of the Archdiocese in the chapter 11 case? 

 

The interests of the Archdiocese are being represented by Archbishop Gregory Aymond and the Archdiocese's 

counsel, Jones Walker. 

 

3. Who represents the interests of the abuse claimants in a reorganization? 

 

There is usually a claimants or creditors committee established to represent the interests of abuse claimants. 

This committee will have its own counsel. 

 

Other chapter 11 cases indicate that the committee will ultimately settle disputes regarding the funding of the 

trust and the treatment of the abuse claims, and there will be an agreement reached on the terms of a consensual 

plan of reorganization. The plans include releases of the debtor diocese and related entities from the threat of 

future litigation. 

 

4. Who can answer Additional Questions? 

 

Fr. Poche and Fr. Benoit can assist in addressing questions and concerns, along with reorganization counsel, 

Douglas S. Draper, ddraper@hellerdraper.com of Heller Draper (504) 236-0138. The General Counsel's office 

remains available for legal matters unrelated to the Archdiocese's chapter 11 case.  


