
MINUTES OF MEETING OF BOARD OF DIRECTORS OF 
LAKESIDE MUNICIPAL UTILITY DISTRICT NO. 3 

SEPTEMBER 10, 2014 

THE STATE OF TEXAS § 
§ 

COUNTIES OF WILLIAMSON § 
AND TRAVIS § 

The Board of Directors of Lakeside Municipal Utility District No. 3 met in regular 
session, open to the public, on September 10, 2014, at the offices of Gray Engineering, 8834 
North Capital of Texas Highway, Suite 140, Austin, Texas, pursuant to notice duly given in 
accordance with law. A copy of the Certificate of Posting of said Notice is attached hereto as 
Exhibit "A". 

The roll was called of the members of the Board, to-wit: 

Tom Corbett 
Michael Zeniecki 
John Howell 
Tim Coffelt 
Mark Mathews 

President 
Vice President 
Secretary 
Treasurer 
Assistant Secretary /Treasurer 

and all of said Directors were present, except Director Howell, thus constituting a quorum. Also 
in attendance at the meeting were John Hines of Gray Engineering, Inc.; Allen Douthitt with 
Bott & Douthitt, P.L.L.C.; Kevin Flahive of Armbrust & Brown, PLLC; and the following 
residents of the District: David Cotton and J.D. Scott. 

Director Corbett called the meeting to order at 6:00 p.m. The first item to come before 
the Board was to consider adopting an Order Canceling the November 4, 2014 Director Election 
and Declaring Election of Unopposed Candidates. Mr. Flahive addressed the content of the 
proposed order, a copy of which is attached as Exhibit "B". Upon motion by Director Coffelt 
and second by Director Zeniecki, the Board unanimously approved adoption of the order, with 
Director Mathews not present. 

Director Corbett stated that the next item to come before the Board was approval of the 
minutes of the August 13, 2014 meeting. Upon motion by Director Zeniecki and second by 
Director Coffelt, the Board unanimously approved the minutes as presented, with Director 
Mathews not present. 

The next item to come before the Board was to conduct a public hearing on the District's 
2014 tax rate and receive a recommendation from the District's financial advisor. Director 
Corbett opened the public hearing and asked if anyone in attendance would like to comment on 
the proposed tax rate of $0.8775. There being no one wishing to comment on the proposed tax 
rate, Director Corbett then closed the public hearing. Mr. Douthitt stated that he would provide 
the financial advisor's recommendation to the Board, as Cheryl Allen and Linda Loup were 
unable to attend the meeting. Mr. Douthitt stated that the District's financial advisor 
recommended adoption of the proposed tax rate of $0.8775, of which $0.3563 would fund 
operation and maintenance and $0.5212 would fund debt service, which would be a decrease 
from the current tax rate of $0.90. Director Corbett stated that the Board would next review the 
proposed budget for fiscal year 2014-2015 and consider adoption of a Resolution Adopting 
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Budget. Mr. Douthitt referred the Board to the proposed budget, a copy of which is attached as 
Exhibit "C". Mr. Douthitt stated that the proposed budget contemplated the construction of 
60 new homes within the District and a surplus of $187,454.00. After discussion and upon 
motion by Director Zeniecki and second by Director Coffelt, the Board unanimously adopted the 
budget for fiscal year 2014-2015 as proposed and approved the Order Adopting Budget, a copy 
of which is attached as Exhibit "D", with Director Mathews not present. Director Corbett 
stated that the Board would then take a record vote on the 2014 tax rate and consider adoption 
of an Order Levying Taxes. After discussion and upon motion by Director Coffelt and second by 
Director Zeniecki, the Board adopted a 2014 tax rate of $0.8775 and approved the Order 
Levying Taxes, a copy of which is attached as Exhibit "E", with Director Mathews not present. 
Director Corbett stated that the last budget item to come before the Board would be to consider 
approval of Amendment No. 9 to the Information Form/Notice to Purchaser. Mr. Flahive stated 
that the amendment would be recorded in the Official Public Records of Travis and Williamson 
Counties to provide notice to the public and potential purchasers of property with the District of 
the current tax rate, which would now decrease from $0.90 to $0.8775. Upon motion by 
Director Zeniecki and second by Director Coffelt, the Board unanimously approved the 
amendment as proposed, a copy of which is attached as Exhibit "F", with Director Mathews 
not present. 

Director Corbett stated that the next items to come before the Board were landscaping 
and maintenance items. Director Corbett first addressed the emergency storm sewer repair 
performed by the City of Pflugerville following an additional collapse of the City's storm sewer 
pipe located within an easement across a single family lot within the Steed's Crossing 
subdivision and the District's drainage lot, Lot 11, Block EE, Phase IIB, to the shared pond 
within the lot. Director Corbett stated that the City had discontinued work due to a dispute with 
the owner of the single-family lot within Steed's Crossing and City representatives had 
communicated to Mr. Hines the City's request that the District complete the work within the 
drainage lot and deduct the cost of the work from the $32,565.00 to be reimbursed to the City. 
Director Corbett also stated that the owner of the single family lot within Steed's Crossing had 
connected his rear yard irrigation system to the District's irrigation system on the drainage lot, 
that the District had photos of the illegal connection, and that he had authorized Mr. Flahive to 
draft and deliver a letter to the lot owner advising that the District would disconnect the illegal 
connection and that in the event a future illegal connection were to be made the District would 
take legal action. Mr. Flahive confirmed that the letter had been drafted and delivered. Director 
Zeniecki recommended that an incident report be filed with the City of Pflugerville Police 
Department. Director Corbett then stated that of the repairs remaining to be performed within 
the drainage lot, the repairs to the trail and the irrigation system would be performed by 
Greener Images and MMLA and were outside the scope of the repairs to be performed by the 
City for which the City would be reimbursed $32,565.00. After discussion and upon motion by 
Director Zeniecki and second by Director Coffelt, the Board unanimously voted to appropriate 
an amount not to exceed $2,ooo.oo to fund the repair work outside the scope of that which was 
to be performed by the City and could not be deducted from the $32,565.00 to be paid to the 
City. Director Corbett stated that the next item for discussion was repair of the washed out trail 
near Pond #1. Mr. Hines discussed his proposal to stabilize the slope of the drainage way, 
increase the depth by approximately 6", and install concrete where the decomposed granite was 
prior to the rain event causing the wash out. The Board discussed the scope of the proposed 
project and the expected impact on cost. Upon motion by Director Zeniecki and second by 
Director Mathews, the Board unanimously voted to appropriate an amount not to exceed 
$20,000.00 for the project as proposed by Mr. Hines. Director Corbett then addressed the new 
sign that had been purchased for the District, which would be installed at a cost of $150.00 to 
$200.00, funds that had already been appropriated for that purpose. Director Corbett then 

2 
{W0633713. l} 



stated that he had obtained an estimate of $250.00 to paint the interior curb in the roundabout 
with reflective paint to increase visibility at night. After discussion and upon motion by Director 
Zeniecki and second by Director Mathews, the Board unanimously approved appropriating an 
amount not to exceed $250 for the project. Director Corbett then stated that the trees around 
Steed's Pond needed to be pruned to create a canopy not less than 6' to 8' off of the ground. He 
stated that he had received an estimate of $2,500.00 to $3,000.oo to perform the pruning and 
remove the limbs. After discussion, the Board elected to table discussion of the item until the 
next meeting, at which Director Corbett would present a firm proposal. The last landscaping 
and maintenance item to come before the Board was a proposal from Greener Images in the 
amount of $454.00 to install additional plantings adjacent to the community signage at the 
entry to the District. Upon motion by Director Zeniecki and second by Director Mathews, the 
Board unanimously approved the proposal as presented. Mr. Douthitt then stated that the 
reimbursement check to the City of Pflugerville in the amount of $32,565.00 had been prepared 
and he was awaiting delivery to the City until he received confirmation from Mr. Hines that the 
work had been completed. He stated that in light of the current circumstances and the Board's 
action, he would void the check and await direction as to the reduced amount of the 
reimbursement to be made to the City. 

Director Corbett stated the Board would next receive the bookkeeper's report. Mr. 
Douthitt referred the Board to the cash activity report, a copy of which is attached as Exhibit 
"G". He stated two transfers were proposed for approval, one in the amount of $2,705.00 from 
the Frost Operating Account to the Frost Manager's Account and one in the amount of 
$20,000.00 from the TexPool Operating Account to the Frost Operating Account. Mr. Douthitt 
also stated that two CDs in the amounts of $150,000.00 and $100,000.00 would soon mature 
and he proposed rolling them into 6-month CDs upon maturity. He stated that he would void 
Director Howell's per diem. Director Zeniecki then discussed with Mr. Douthitt how he would 
propose ensuring that all backup information relating to expenditures be approved. Mr. 
Douthitt stated that invoices received after the packets are prepared approximately one week in 
advance of each Board meeting could be deferred for action until the next Board meeting or 
could be provided to the Board via email as a supplement to the packet for review prior to the 
Board meeting. After discussion, the Director Corbett requested that Mr. Douthitt provide 
supplements via email as needed and the Board would reassess if consultants or contractors 
submitted invoices late on a repeated basis. Upon motion by Director Zeniecki and second by 
Director Coffelt, the Board unanimously approved the transfers, investments and payment of 
the bills as presented. 

Director Corbett stated the next item to come before the Board was to receive a report 
from the District's engineer. Mr. Hines referred the Board to his report and stated that Phase 
VII remained under construction by Cash Construction Co., Inc. Mr. Hines stated that final 
plats and construction plans for Phases VA, VIA and VIII were presently under review by Travis 
County and that the developers of these sections intended to bid and construct these sections 
upon permit approval. Mr. Hines then presented Pay Estimate No. 4 from Cash Construction 
Co., Inc. in the amount of $308,026.80 for water, wastewater and drainage improvements in 
Phase VII. Upon motion by Director Coffelt and second by Director Zeniecki, the Board 
unanimously approved the pay estimate as presented. 

Director Corbett stated that Joe Straub was not present and would not provide a 
developer's report. 

The next item to come before the Board was to receive the District attorney's report. Mr. 
Flahive stated that the only item he would present was the ballot for the Texas Municipal League 
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Board of Trustees Election, which the Board could consider completing and submitting. The 
Board took no action. 

Director Corbett stated that the Board would next meet on September 24. He welcomed 
J.D. Scott and recommended that he attend the September 24 meeting and the October meeting 
in preparation for joining the Board in November. Director Zeniecki then discussed with the 
Board a product called Flexamat that could be used in lieu of riprap at a lesser cost for 
stabilizing the channel to Pond #1 once the channel is regraded. 

4 
{W0633713.1} 

M rk a thews, Asst. Secretary /Treasurer 
Board of Directors 


