
MINUTES OF MEETING OF BOARD OF DIRECTORS OF 
LAKESIDE MUNICIPAL UTILITY DISTRICT NO. 3 

SEPTEMBER 11, 2013 

THE STATE OF TEXAS § 
§ 

COUNTY OF WILLIAMSON § 
AND TRAVIS § 

The Board of Directors of Lakeside Municipal Utility District No. 3 met in regular 
session, open to the public, on September 11, 2013, at the offices of Gray Engineering, Inc., 
8834 North Capital of Texas Highway, Suite 140, Austin, Texas, pursuant to notice duly given in 
accordance with law. A copy of the Certificate of Posting of said Notice is attached hereto as 
Exhibit "A". 

The roll was called of the members of the Board, to-wit: 

Tom Corbett 
Michael Zeniecki 
John Howell 
Tim Coffelt 
Mark Mathews 

President 
Vice President 
Secretary 
Treasurer 
Assistant Secretary /Treasurer 

and all of said Directors were present, except Director Mathews, thus constituting a quorum. 
Also in attendance at the meeting were John Hines of Gray Engineering, Inc.; Mary Bott with 
Bott & Douthitt, P.L.L.C.; Ashlee Martin with Maxwell, Locke & Ritter; Ivan Herlinsky 
representing the Commons at Rowe Lane HOA; Joe Straub representing the Commons at Rowe 
Lane, L.P.; Rob Tiemann; and Sharlene Collins of Armbrust & Brown, PLLC. 

Director Corbett called the meeting to order and stated that the Board would first consider 
approval of the minutes of the August 14 meeting. Upon motion by Director Howell and second 
by Director Zeniecki, the Board unanimously approved the minutes as presented. 

The next item to come before the Board was to receive a report from the District's 
bookkeeper and consider payment of bills and invoices, investments and transfers of funds. Ms. 
Bott directed the Board's attention to the updated cash activity report that she had distributed. 
She briefly reviewed the bills and invoices for payment. She noted that there was one transfer 
between District accounts. Ms. Bott stated that there were no investment actions to be taken 
tonight. She then directed the Board's attention to the budget-to-actual comparison noting that 
the District was behind budget due to certain unbudgeted items. After brief discussion, upon 
motion by Director Coffelt and second by Director Zeniecki, the Board unanimously approved 
the payment of bills and the transfers. 

Director Corbett stated that the Board would next consider authorizing the reimbursement 
audit for the up-coming bond issue. Ms. Martin briefly reviewed her engagement letter, a copy 
of which is attached hereto as Exhibit "B". She stated that the fee proposal was a range between 
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$8,000 and $11,000. She briefly discussed the process for completion of the report. After brief 
discussion, upon motion by Director Howell and second by Director Coffelt, the Board approved 
the engagement letter. Director Corbett stated that Ms. Allen had informed him that the 
District's bonds did get a bond rating. 

The next item to come before the Board was to conduct a public hearing regarding the 
adoption of a tax rate for this year. Ms. Collins stated that the notice of public hearing had been 
published in accordance with state law. Director Corbett opened the public hearing and asked 
for public comment. There were no comments. He then closed the public hearing. 

The next item to come before the Board was to consider approval of a Resolution 
Adopting the Budget. Ms. Bott briefly reviewed the new draft budget. She stated that it 
included items discussed at the District's work session earlier in the month. She noted that she 
had added $75,000 for special projects to be determined at a later date. She stated that she had 
modified other costs that would be associated with having extra meetings throughout the year to 
discuss special projects and funding for those projects. After brief discussion, upon motion by 
Director Zeniecki and second by Director Howell, the Board unanimously approved the 
Resolution, a copy of which is attached hereto as Exhibit "C". 

Director Corbett stated that the Board would next consider approval of an Order Levying 
Taxes. Ms. Bott briefly reviewed the tax rate information from Ms. Allen. Upon motion by 
Director Zeniecki and second by Director Coffelt, the Board unanimously approved the tax order 
with a total tax rate of $0.90. A copy of the Order is attached hereto as Exhibit "D". 

The next item to come before the Board was to consider necessary action regarding 
landscaping, maintenance and repair items in the District. Mr. Corbett informed the Board that 
the pump station sheds had been constructed and completed. He then discussed the beaver lodge 
located in the District's pond. He stated that burning the structure would not be allowed as there 
is a County bum ban. He stated that he had obtained three bids for the structure to be dismantled 
by hand and disposed of. The low bid was $1,900. Director Zeniecki moved to authorize the 
low bid with a maximum budget of $2,000. Director Howell seconded the motion and it was 
approved unanimously. Director Corbett then discussed the proposal for algae elimination in the 
pond. He stated that the chemicals cost $900 with an additional $150 in labor for Greener Image 
to do the work. He stated that there would be an on-going $750 per month cost for chemical and 
labors to keep the pond clean. He recommended a budget of $2,500 for the first two months 
which required more intensive treatment and then $750 per month for one year. Director Howell 
moved approval with Director Zeniecki seconding the motion. It was approved unanimously. 
Director Corbett then discussed the two culverts that needed maintenance and renovations. He 
stated that he had obtained a proposal in the amount of $1,750 to do the work in both culverts 
and to trim a tree next to them. Upon motion by Director Howell and second by Director 
Zeniecki, the Board unanimously approved $2,000 for the work. Director Corbett reminded the 
Board that they had discussed extending the aprons on these two culverts to lessen the chance of 
sediment build-up. Director Corbett stated that based upon quotes he had received, it appeared 
that a budget of $20,000 would be adequate. Director Zeniecki stated that he would like to see 
the option for concrete or rock on the small culvert once it was cleaned out. Upon motion by 
Director Howell and second by Director Coffelt, the Board unanimously approved the budget of 
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$20,000 for the work with the understanding that the small culvert repair required additional 
investigation prior to the work being done. 

Director Corbett stated that the Board would next discuss establishing an application 
process for citizen-suggested projects or funding. Director Corbett stated that since the District 
became more active, he anticipated that there would be more requests from neighborhood groups 
and individuals for funding by the District. He stated that he believed that a structured procedure 
should be established so that costs and support by the community could be evaluated. He stated 
that he believed that the application should require a drawing, a budget, proof of community 
support as well as an estimate of the cost to maintain whatever had been funded and a funding 
source of that on-going maintenance. The Board agreed that it would meet in a future work 
session to work on the application process. No action was taken. 

The next item to come before the Board was to receive a report from the District's 
engineer. Mr. Hines stated that the bond application was still in review. He stated that he had 
spoken with the reviewer who had not given him a firm date for completion. Ms. Collins stated 
that the initial calendar provided by Southwest Securities would not work because the bond sale 
could not be held at the regular October meeting as the approvals from the Commission had not 
yet been obtained. Ms. Collins stated that she anticipated that the sale would more likely take 
place in November. Mr. Hines reported that Section 4A was about 90% completed at this time. 
He stated that Section 7 and Section 8 were still under review by the applicable jurisdictions. 

Director Corbett stated that the Board would next consider approval of Pay Estimate No. 
2 for The Commons at Rowe Lane, Phase 4A. Mr. Hines presented the pay estimate in the 
amount of $422,257. He stated that he recommended approval. Upon motion by Director 
Zeniecki and second by Director Howell, the Board unanimously approved the pay estimate, a 
copy of which is attached hereto as Exhibit "E". 

Director Corbett stated that the Board would next receive a report from the District's 
developer. Mr. Straub informed the Board that Section 7 would be bid soon. He stated that it 
has 65 lots. Mr. Straub continued that he was negotiating with Braun Homes and Gehan Homes 
to build on those lots. Mr. Straub briefly discussed the additional landscape and maintenance 
work that was being done on property still owned by the developer. The Board thanked him for 
his report. 

Director Corbett inquired as to whether there were any further items to come before the 
Board. He informed the Board that the signs that had been authorized in the District's drainage 
areas had been installed. There being no further items to come before the Board, the meeting 
was adjourned. 

3 


