
MINUTES OF MEETING OF BOARD OF DIRECTORS OF 
LAKESIDE MUNICIPAL UTILITY DISTRICT NO. 3 

MARCH 11, 2015 

THE STATE OF TEXAS § 
§ 

COUNTIES OF WILLIAMSON § 
AND TRAVIS § 

The Board of Directors of Lakeside Municipal Utility District No. 3 met in regular 
session, open to the public, on March 11, 2015, at the offices of Gray Engineering, Inc., 8834 
North Capital of Texas Highway, Suite 140, Austin, Texas, pursuant to notice duly given in 
accordance with law. A copy of the Certificate of Posting of said Notice is attached hereto as 
Exhibit "A". 

The roll was called of the members of the Board, to-wit: 

Tom Corbett 
Michael Zeniecki 
David Cotton 
Tim Coffelt 
J.D. Scott 

President 
Vice President 
Secretary 
Treasurer 
Assistant Secretary /Treasurer 

and all of said Directors were present, thus constituting a quorum. Also in attendance at the 
meeting were David Gray and John Hines of Gray Engineering, Inc.; Mary Bott with Bott & 
Pouthitt, P.L.L.C.; Joseph W. Straub with The Commons at Rowe Lane, LP; and Kevin Flahive 
.with Armbrust & Brown, PLLC. 

Director Corbett called the meeting to order at 6:00 p.m. and stated that the Board 
would first consider approving the minutes of the February 11, 2015, Board meeting. Upon 
motion by Director Zeniecki and second by Director Cotton, the Board voted unanimously to 
approve the minutes as presented. 

Director Corbett stated that the next items to come before the Board were landscaping 
and maintenance items. He stated that the drainage subcommittee had met with Mr. Gray and 
identified drainage items of concern to the subcommittee. Director Corbett stated that the 
fleximate would be installed in the drainage channel from Pond 1 to Rowe Lane beginning on 
March 30th and conclude four to five days thereafter, depending on the weather. Mr. Gray stated 
that during his meeting with the drainage subcommittee, comprised of Directors Corbett and 
Zeniecki, they formulated an extensive list of drainage items that concerned the subcommittee. 
Mr. Gray stated that he had initially determined whether the District or the developer would be 
the appropriate party to address each drainage item. Mr. Gray reviewed with the Board each 
item on the list, stating that many were ongoing maintenance items for which the developer is 
responsible until the facilities are conveyed to the District. He stated that many of the 
maintenance items were exacerbated by home construction activities within the District, 
primarily deficient erosion control maintenance. He also stated that cost estimates for each 
drainage item had not yet been obtained. Mr. Gray suggested that he and the drainage 
subcommittee meet with Mr. Straub in the District to inspect all drainage items and come to an 
agreement on what action must be taken, which party will take that action, and the time period 
within which the action will be taken for presentation to the Board at the April regular meeting. 
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Director Zeniecki stated that he took pictures of many of the drainage items during the recent 
rain events totaling about four inches of rainfall. Mr. Straub asked Director Zeniecki for those 
pictures and asked Mr. Gray to obtain cost estimates for each drainage item in advance of the 
meeting with the subcommittee in the District. Director Zeniecki stated that the most urgent 
drainage item was the debris washing down through the area where future Phases VIII and VII 
of the subdivision meet. Director Corbett stated that, after the installation of fleximat in the 
drainage channel from Pond 1 to Rowe Lane, no further work would be undertaken with respect 
to the drainage channel until it was determined whether an environmental engineer should be 
retained to advise the Board with respect to whether permitting is required. Mr. Gray stated 
that restoration, maintenance, and cleanup of the floodplain does not require permitting, while 
the modification and/ or placement of fill or other improvements within the floodplain may 
require permitting. Director Corbett then stated that algae maintenance on the ponds had been 
suspended during the winter months but that it was time to resume that maintenance. He 
stated that the chemical used to treat the ponds had historically been purchased from Emth 
Sources out of Canada, which had recently raised its prices. Director Corbett stated that 
Director Zeniecki had contacted US Lakes and Ponds Supply, a Texas provider, that could 
provide a year's supply of the chemical for $1,500.00. The Board then discussed that Greener 
Image had historically been used to treat the ponds with the chemical for a fee of $150.00 per 
month. After discussion and upon motion by Director Scott and second by Director Coffelt, the 
Board unanimously approved the purchase of six buckets of the chemical from US Lakes and 
Ponds Supply at a total cost of $1,500.00. 

The next item to come before the Board was to receive a report from the District's 
bookkeeper. Ms. Bott referred the Board to the cash activity report, a copy of which is attached 
as Exhibit "B". She reviewed with the Board the Director and vendor payments to be 
approved. Ms. Bott then reviewed with the Board each of the three transfers to be approved, in 
the amounts of $25,000.00, $71,294.52 and $400,000.00. She then reviewed with the Board 
each of the two certificate of deposit renewals to be approved. Ms. Bott then referred the Board 
to the financial statements in the packet. She stated that approximately 95% of the ad valorem 
taxes levied in the District had been collected, which was consistent with collections in past 
years. Upon motion by Director Coffelt and second by Director Zeniecki, the Board 
unanimously approved the Director and vendor payments, transfers and certificate of deposit 
renewals as presented. 

Director Corbett stated that the Board would next receive a report from the District's 
engineer. Mr. Hines referred the Board to his report, a copy of which is attached as Exhibit 
"C". Mr. Gray recommended that the Board postpone acceptance of facilities in The Commons 
at Rowe Lane Phase VII for operation and maintenance until the April regular meeting to allow 
him to join with the subcommittee in inspecting those facilities during the meeting in the 
District in the interim. He stated that he did not anticipate that any problems would be detected 
but nevertheless recommended that the item be postponed just to make sure everything was in 
order. The Board agreed with the recommendation, and Mr. Gray asked Mr. Flahive to add the 
item to the agenda for the April regular meeting. The Board then discussed questions by some 
Board members regarding the bond application being prepared. Mr. Gray recommended that 
the District's financial advisor Cheryl Allen, be requested to attend the April regular meeting to 
answer any questions the Board members may have regarding the draft report for the 
$4,000,ooo.oo bond application. Mr. Hines then discussed with the Board the Pay Estimate 
No. 8 (final) for The Commons at Rowe Lane Phase VII from Cash Construction Co., Inc. in the 
amount of $114,499.50, and the recommendation of acceptance for the project, copies of which 
are attached as Exhibits "D" and "E", respectively. After discussion and upon motion by 
Director Coffelt and second by Director Cotton, the Board unanimously approved both the pay 
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estimate (final), and the recommendation of acceptance for The Commons at Rowe Lane Phase 
VII. Mr. Hines continued reviewing his report with the Board, stating that the bid for The 
Commons at Rowe Lane Phase VIII project had not yet been awarded. He stated that the left 
turn lane project had been approved by all entities, fiscal had been posted, and the project would 
commence in the coming weeks. Mr. Hines stated that Travis County would soon begin placing 
a i.5" overlay on Rowe Lane from SH 130 east for a distance of approximately 1.5 miles. He 
stated that the City of Pflugerville had recently solicited proposals for the design of an expansion 
of Rowe Lane to include 4" wide paved shoulders and turn lanes at major intersections, the 
construction of which would be funded from 2011 bond funds. Mr. Hines stated that it could 
take 2-3 years before construction begins. Mr. Hines then stated that The Commons at Rowe 
Lane Phase VA and VIA were presently under construction. He then discussed with the Board 
Pay Estimate No. 3 for The Commons at Rowe Lane Phases VA and VIA from Cash Construction 
Co., Inc. in the amount of $430,583.14, a copy of which is attached as Exhibit "F". Upon 
motion by Director Coffelt and second by Director Zeniecki, the Board unanimously approved 
the pay estimate. 

Director Corbett stated the Board would next receive a report from the developer. Mr. 
Straub stated that the land on which The Commons at Rowe Lane Phase VIII will be developed 
may be sold by The Commons at Rowe Lane, LP to the Rowe Lane 285, LP, the present owner 
and developer of The Commons at Rowe Lane Phases VA, VB, VIA and VIB. He stated that, in 
such an event, his development management company, Rowe Lane, LLC, would likely be 
involved with the development of The Commons at Rowe Lane Phase VIII. Mr. Straub then 
stated that all repairs to the amenity center had been completed and that cameras were being 
installed. He stated that the cameras would be monitored at all times. He then discussed 
additional recent vandalism of a door to the amenity center and the gathering of teens at 
common areas within the District. 

There being no citizens in attendance desiring to address the Board, Director Corbett 
asked if there were any other matters to come before the Board. Director Scott asked if it had 
been determined who picks up the dog waste from the stations in the District. Director Zeniecki 
stated it was the HOA that performed this task. Director Scott then discussed the possibility of a 
leak in or near Pond 1 with the other Board members, Mr. Gray, and Mr. Straub. Mr. Hines 
stated that the City of Pflugerville had inspected the area and found that there were no 
wastewater line leaks. He stated that the next most likely cause would be groundwater. Director 
Cotton asked what could be done about groundwater pooling in an area. Mr. Gray stated that 
nothing would be done unless the pooling groundwater was causing a problem such as erosion. 
Mr. Gray stated that he would inspect the area during the meeting with Mr. Straub and the 
drainage subcommittee in the District. The Board then discussed the removal of debris dumped 
at a treed area within the District. Director Cotton asked if it was Goundhog Services' obligation 
to remove the debris. Director Zeniecki stated that it was not, as the contract with Groundhog 
Services obligated the service provider to pick up trash, not dumped debris, within the District. 
Director Cotton asked if it was Greener Image's obligation to remove the debris. Director 
Corbett stated that the services agreement with Greener Image obligated the service provider to 
remove trash that interfered with mowing. The Board then discussed forming a subcommittee 
to address the matter with the contractors. Director Scott then asked about tires dumped near 
the Keller property. Mr. Gray stated that the tires were an item to be addressed during the 
upcoming meeting in the District. 
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